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Balance Sheet
2012 Budget - February Update

2009 2010 2011 2012 Budget
Actual Actual Actual As Presented December Board| February
($MMs) in November Approval Update
ASSETS
Current Assets:
Cash and cash equivalents....................... $374.6 $437.1 $ 606.5 $570.3 $544.4 $742.4
Restricted Cash ...... ... ... 90.2 52.9 43.0 0 0 19
Accounts and other receivable:
Trade(net).......cooviiiiii i 248.9 212.9 218.4 255.2 255.2 255.2
Associated companies............ ... ... 19.5 24.7 28.6 22.9 22.9 22.9
Otherreceivables.......................... 24.3 26.5 10.1 6.4 6.4 6.4
Total accounts and other receivable... ... .. 292.7 264.1 257.1 284.5 284.5 284.5
Inventories. ... 45.6 57.3 44.2 43.7 43.7 43.7
Prepaid expenses and otherassets . ............... 29.6 39.2 39.8 38.8 38.8 38.8
Totalcurrentassets ...........oviviennen., 832.6 850.7 990.6 956.2 956.2 1,128.3
Property, plant and equipment-net................... 141.0 140.2 143.2 152.9 152.9 152.9
Investments . ....... ..o 29.8 31.8 19.8 27.2 27.2 35.7
Due from associated companies . ...............covuen.. 0.0 3.4 3.3 3.4 3.4 3.4
Intangible assets, net...........cooviiiiininnan, 182.7 190.1 195.6 198.5 198.5] 208.5
Otherassets . ....oovvri it i i e e 26.3 24.0 73.3 71.7 71.7 71.7
Deferred income taxes, long-term..................... 6.6 12.9 17.2 16.2 16.2 16.2
Restricted Cash . ..... ...t - 18.5 15.5 18.8 18.8 0.0
TOtal @SSES - v v v e e e e e e $1,2189 $12715 $1458.3 $1,426.0 $1,399.7 $1,616.6
LIABILITIES AND EQUITIES
Current liabilities:
Accountspayable............. ... ... it $62.8 $63.9 $94.6 $74.7 $74.7 $106.1
Accrued expenses andtaxes...............ooun.. 397.4 485.4 633.2 448.6 448.6 613.6
Current portion of long-termdebt................. - - - - - -
Current portion of Settlement Payment............ - - - - - -
Due to associated companies..................... 12.6 12.1 12.1 12.1 12.1 12.1
Total current liabilities . . .................... 472.8 561.4 739.8 535.4 535.4 731.8
Notes payable, long-term............ ..., - - - - - -
European Loans. ... - - - - - -
Other long-term obligations .. .. ...................... 130.4 133.0 221.0 223.6 223.6 223.6
Settlement Payment .. .........viiiiiininn., - - - - - -
Total liabilities . . . ... 603.2 694.4 960.7 759.0 759.0 955.4
Equity:
Capital stock-Common ...............covun... 0.0 0.0 0.0 0.0 0.0 0.0
Additional paidincapital . ............ ... ... ..., 2.0 2.0 2.0 2.0 2.0 2.0
Retained earnings and partners' capital .. ........... 693.3 659.7 641.7 808.3 782.0 802.5
Minimum pension liability adjustment ............. (83.1) (88.1) (149.6) (146.8) (146.8) (146.8)
Foreign currency translation ...................... 4.5 4.5 4.5 4.5 4.5 4.5
Subscription receivable . ........... ... ... . oL (1.0) (1.0) (1.0) (1.0) (1.0) (1.0)
Total stockholder'sequity .. ................. 615.7 577.0 497.5 667.0 640.7 661.2
Total liabilities and stockholder's equity . .. ..... $1,218.9 $1,271.5 $1,458.3 $1,426.0 $1,399.7 $1,616.6

CONFIDENTIAL TREATMENT REQUESTED

NOT FOR CIRCULATION/COMMITTEE MEMBERS AND STAFF ONLY
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Statement of Cash Flows
2012 Budget - February Update

(SMMes)
Operating activities
Netlncome . ... .. i e
Non-cash charges (credits) to net income:
Depreciation ... ... ..
Amortization . . ... .. ...
Deferred incometaxes.............coovuiu.n.
Loss (gain) on disposal ofassets . .. .............
Purchased in-process research & development. ...
Loss on equity investment companies...........
Working capitalchanges .. ................ ... .. ...
Extraordinary ltemPayout........................
Long-term assets and liabilities .. ...................
Cash flow provided by from operating activities. .. ........

Investing activities
Capital expenditures .. ...ttt
Deconsolidation of One Stamford Land Inc. . ..........
Proceeds fromsaleofassets.......................
Product/License Acquisitions . ... ........covuurn.an.
Acquisition of Infinity Company Stock . ..............
Infinity Letter of Credit Funding . . ..................
Purchase of long-term investments . ... .............
Proceeds from ArdsleySale . ......................
Investments inassociates . . ......... ... i

Cash flow used in investing activities ... .................

Financing activities
Payments from (to) associated companies, net........
Ardsley Loan Amortization/Termination .. ...........
Payments on Europeanloans.............covuvuen.n
Capital contributions .. ............ ... . . L.
Distributions for Required Tax Payments . ............
Available for Distributions Non Tax .. ...............

Cash flow used in financing activities . . .. ................

Increase (decrease) in cash and cash equivalents .. ........

Cash at beginningofperiod . ..........................
Cashatendofperiod...........ciiiiiiiiininninnnnns

2009 2010 2011 2012 Budget
Actual Actual Actual As Presented December February
in November Board Update

$1,588.8 $1,503.4 $1,108.8 $981.5 $960.6 $990.3

31.3 30.9 23.8 25.6 25.6 25.7

1.2 2.7 4.5 8.2 8.2 8.2

(0.5) (6.3) (4.3) (1.3) (1.3) 1.0

(11.8) 0.3 0.1 (0.0) (0.0) (0.0)

18.2 - - - - -

90.2 117.1 112.4 229.1 229.1 179.1

32.0 102.3 141.4 (60.3) (60.3) (39.7)

(1.3) (0.8) (1.0) - - -

- - 88.7 18.8 18.8 7.0

$1,748.1 S 1,749.5 S 1,474.3 $1,201.7 $1,180.7 $1,171.6

$(30.0) $(30.4) $ (26.8) $(35.5) $(35.5) $(35.5)

- (10.1) (10.0) (21.1) (21.1) (21.1)

(30.0) - - - - -

- - (50.0) - - -

(21.1) - - - - -

27.2 - - - - -

(107.2) (119.1) (100.3) (245.0) (245.0) (195.0)

(161.1) (159.6) (187.1) (301.6) (301.6) (251.6)

(9.7) (9.1) (3.9) - - 5.7

(40.0) - - - - -

1.2 4.1 0.3 - - -

(708.2) (651.4) (551.9) (413.6) (406.8) (411.2)
(879.1) (889.8) (575.2) (452.3) (472.5) (418.2) Note 1

(1,635.8)  (1,546.2)  (1,130.7) (865.9) (879.3) (823.7)

(48.8) 43.8 156.4 34.2 0.3 96.3

513.5 464.7 508.5 555.0 562.8 665.0

S 464.7 $ 508.5 $ 665.0 $ 589.1 $563.1 $761.3

Note 1 - Distributions have been budgeted to provide bank group equity of $585 million. Reduction in distributions from December is largely due to

opening equity lower by $54.6 million (due to lower spending offset by proposed rebate regulation impact), 2012 P&L improvement of $25.1 million, net
of increase in tax distributions in 2012 of $4.4 million and planned increase of ending equity of $20.5 million to provide desired cushion over bank group

equity covenants.

CONFIDENTIAL TREATMENT REQUESTED

NOT FOR CIRCULATION/COMMITTEE MEMBERS AND STAFF ONLY
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2012 Budget - February Update

($MMs)

Gross Branded Product Sales
Net Branded Sales

Operating Margin after Incentives and Settlements
% Net Branded Sales

Profit Before Tax

CONFIDENTIAL TREATMENT REQUESTED

Oxy Rel Budget
2010 on Proposed (February
Actual Rule
$3,012.1 $3,127.9 $2,971.2 $3,118.7 $49.2 - $3,167.9 - - $3,167.9
2,408.1 2,362.5 2,168.9 2,382.8 43.5] - 2,426.3 - (74.8) 2,351.5
1,636.5 1,583.9 1,150.4 1,139.8 (79.6) 58.7] 1,118.9 50.0 (74.8) 1,094.1
68.0% 67.0% 53.0% 47.8% 46.1% 46.5%
1,592.0 1,5121 1,110.2 986.0 (79.6) 58.7 965.2 100.0{(1) (74.8) 990.3
Page 1 of 1
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2012 Budget - February Update
Estimated operating expense reductions
($ millions)

February Update

Cost of Goods Sold $4.38
Shipping & Warehousing 0.5
G&A 10.8

Redacted
R&D 14.7
Sales & Promotion 15.8
$50.0

CONFIDENTIAL TREATMENT REQUESTED

NOT FOR CIRCULATION/COMMITTEE MEMBERS AND STAFF ONLY

Page 1 of 1
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Profit and Loss
2012 Budget - February Update

2012 Budget

(MM's)
Gross Branded Product Sales $3,012.1 $3,127.9 $2,971.2 $3,118.7 $49.2 $0.0
Fee for Service 65.6) (67.2) (74.5) (69.2) (1.2) 0.0 .
Discounts and Allowances 66.1) (60.8) (56.7), (81.9) (1.0) 0.0 (82.9)
Patient Savings Card Discount 17.1) (15.7) (15.6), (29.9) 0.5) 0.0 (30.4)
Additional Oxy Rebates on Final Proposed Rule (95.9) 0.0 0.0
Rebates on Branded Sales (455.1) (621.6) (559.6) (554.8) (3.0 0.0 (557.8)
Rebates as % of Gross Branded Product Sales 15.1%)| 19.9%)
NET BRANDED REVENUES 24081 2,362.5
AG Income 10.4 11.8
3rd Party Royalty Income 26.9 15.8 . .
NET BRANDED AG INCOME ; 435 24217 2,352.9
Cost of Goods Sold (167.2) (161.1) (2.9 2.4 (160.4) (155.6)
COGS as % of Gross Branded Product Sales 5.6% 5.2% 5.8% -0.1% 5.1% 5.1%
3rd Party Royalty Expense (7.9) (50.2) (7.8) - (128.3) - (128.3)
Royalty Expense (2.6) -
Shipping and Warehousing (10.9) . (0.1) -
GROSS PROFIT 22568 24615
G&A (incl. Legal Department but excl. Legal Fees) (129.4) (137.8) (1.4) 0.7)
’ 2 A ns.2of Nok-Rrandad. Sal 272 a0
: Redacted
SRR

R&D Other - Milestone and Alliances

R&D as % of Net Branded Sales
Sales and Promotion

S&P as % of Net Branded Sales
Health Care Reform Fee
Other - US

OPERATING EXPENSES
Operating Expenses as % of Net Branded Sales

FORE INCENTIVES AND SETTLEMEN"

OPERATING MARGI!

Incentive Bonus
Insurance Income

OPERATING PROFIT
Operating profit as % of Net Branded Sales

Other Items:

Royalty Income - ex US

Ex US Expenses

One Time Charges

Other Items

Interest Income / (Expense), net
TOTAL OTHER ITEMS

PROFIT/LOSS BEFORE TAX

EBITDA

Page 1 of 1
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Balance Sheet
2012 Budget - February Update

2009 2010 2011 2012 Budget
Actual Actual Actual As Presented December Board| February
($MMs) in November Approval Update
ASSETS
Current Assets:
Cash and cash equivalents....................... $374.6 $437.1 $ 606.5 $570.3 $544.4 $742.4
Restricted Cash ...... ... ... 90.2 52.9 43.0 0 0 19
Accounts and other receivable:
Trade(net).......cooviiiiii i 248.9 212.9 218.4 255.2 255.2 255.2
Associated companies............ ... ... 19.5 24.7 28.6 22.9 22.9 22.9
Otherreceivables.......................... 24.3 26.5 10.1 6.4 6.4 6.4
Total accounts and other receivable... ... .. 292.7 264.1 257.1 284.5 284.5 284.5
Inventories. ... 45.6 57.3 44.2 43.7 43.7 43.7
Prepaid expenses and otherassets . ............... 29.6 39.2 39.8 38.8 38.8 38.8
Totalcurrentassets ...........oviviennen., 832.6 850.7 990.6 956.2 956.2 1,128.3
Property, plant and equipment-net................... 141.0 140.2 143.2 152.9 152.9 152.9
Investments . ....... ..o 29.8 31.8 19.8 27.2 27.2 35.7
Due from associated companies . ...............covuen.. 0.0 3.4 3.3 3.4 3.4 3.4
Intangible assets, net...........cooviiiiininnan, 182.7 190.1 195.6 198.5 198.5] 208.5
Otherassets . ....oovvri it i i e e 26.3 24.0 73.3 71.7 71.7 71.7
Deferred income taxes, long-term..................... 6.6 12.9 17.2 16.2 16.2 16.2
Restricted Cash . ..... ...t - 18.5 15.5 18.8 18.8 0.0
TOtal @SSES - v v v e e e e e e $1,2189 $12715 $1458.3 $1,426.0 $1,399.7 $1,616.6
LIABILITIES AND EQUITIES
Current liabilities:
Accountspayable............. ... ... it $62.8 $63.9 $94.6 $74.7 $74.7 $106.1
Accrued expenses andtaxes...............ooun.. 397.4 485.4 633.2 448.6 448.6 613.6
Current portion of long-termdebt................. - - - - - -
Current portion of Settlement Payment............ - - - - - -
Due to associated companies..................... 12.6 12.1 12.1 12.1 12.1 12.1
Total current liabilities . . .................... 472.8 561.4 739.8 535.4 535.4 731.8
Notes payable, long-term............ ..., - - - - - -
European Loans. ... - - - - - -
Other long-term obligations .. .. ...................... 130.4 133.0 221.0 223.6 223.6 223.6
Settlement Payment .. .........viiiiiininn., - - - - - -
Total liabilities . . . ... 603.2 694.4 960.7 759.0 759.0 955.4
Equity:
Capital stock-Common ...............covun... 0.0 0.0 0.0 0.0 0.0 0.0
Additional paidincapital . ............ ... ... ..., 2.0 2.0 2.0 2.0 2.0 2.0
Retained earnings and partners' capital .. ........... 693.3 659.7 641.7 808.3 782.0 802.5
Minimum pension liability adjustment ............. (83.1) (88.1) (149.6) (146.8) (146.8) (146.8)
Foreign currency translation ...................... 4.5 4.5 4.5 4.5 4.5 4.5
Subscription receivable . ........... ... ... . oL (1.0) (1.0) (1.0) (1.0) (1.0) (1.0)
Total stockholder'sequity .. ................. 615.7 577.0 497.5 667.0 640.7 661.2
Total liabilities and stockholder's equity . .. ..... $1,218.9 $1,271.5 $1,458.3 $1,426.0 $1,399.7 $1,616.6

CONFIDENTIAL TREATMENT REQUESTED

NOT FOR CIRCULATION/COMMITTEE MEMBERS AND STAFF ONLY

Page 1 of 1
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Statement of Cash Flows
2012 Budget - February Update

(SMMes)
Operating activities
Netlncome . ... .. i e
Non-cash charges (credits) to net income:
Depreciation ... ... ..
Amortization . . ... .. ...
Deferred incometaxes.............coovuiu.n.
Loss (gain) on disposal ofassets . .. .............
Purchased in-process research & development. ...
Loss on equity investment companies...........
Working capitalchanges .. ................ ... .. ...
Extraordinary ltemPayout........................
Long-term assets and liabilities .. ...................
Cash flow provided by from operating activities. .. ........

Investing activities
Capital expenditures .. ...ttt
Deconsolidation of One Stamford Land Inc. . ..........
Proceeds fromsaleofassets.......................
Product/License Acquisitions . ... ........covuurn.an.
Acquisition of Infinity Company Stock . ..............
Infinity Letter of Credit Funding . . ..................
Purchase of long-term investments . ... .............
Proceeds from ArdsleySale . ......................
Investments inassociates . . ......... ... i

Cash flow used in investing activities ... .................

Financing activities
Payments from (to) associated companies, net........
Ardsley Loan Amortization/Termination .. ...........
Payments on Europeanloans.............covuvuen.n
Capital contributions .. ............ ... . . L.
Distributions for Required Tax Payments . ............
Available for Distributions Non Tax .. ...............

Cash flow used in financing activities . . .. ................

Increase (decrease) in cash and cash equivalents .. ........

Cash at beginningofperiod . ..........................
Cashatendofperiod...........ciiiiiiiiininninnnnns

2009 2010 2011 2012 Budget
Actual Actual Actual As Presented December February
in November Board Update

$1,588.8 $1,503.4 $1,108.8 $981.5 $960.6 $990.3

31.3 30.9 23.8 25.6 25.6 25.7

1.2 2.7 4.5 8.2 8.2 8.2

(0.5) (6.3) (4.3) (1.3) (1.3) 1.0

(11.8) 0.3 0.1 (0.0) (0.0) (0.0)

18.2 - - - - -

90.2 117.1 112.4 229.1 229.1 179.1

32.0 102.3 141.4 (60.3) (60.3) (39.7)

(1.3) (0.8) (1.0) - - -

- - 88.7 18.8 18.8 7.0

$1,748.1 S 1,749.5 S 1,474.3 $1,201.7 $1,180.7 $1,171.6

$(30.0) $(30.4) $ (26.8) $(35.5) $(35.5) $(35.5)

- (10.1) (10.0) (21.1) (21.1) (21.1)

(30.0) - - - - -

- - (50.0) - - -

(21.1) - - - - -

27.2 - - - - -

(107.2) (119.1) (100.3) (245.0) (245.0) (195.0)

(161.1) (159.6) (187.1) (301.6) (301.6) (251.6)

(9.7) (9.1) (3.9) - - 5.7

(40.0) - - - - -

1.2 4.1 0.3 - - -

(708.2) (651.4) (551.9) (413.6) (406.8) (411.2)
(879.1) (889.8) (575.2) (452.3) (472.5) (418.2) Note 1

(1,635.8)  (1,546.2)  (1,130.7) (865.9) (879.3) (823.7)

(48.8) 43.8 156.4 34.2 0.3 96.3

513.5 464.7 508.5 555.0 562.8 665.0

S 464.7 $ 508.5 $ 665.0 $ 589.1 $563.1 $761.3

Note 1 - Distributions have been budgeted to provide bank group equity of $585 million. Reduction in distributions from December is largely due to

opening equity lower by $54.6 million (due to lower spending offset by proposed rebate regulation impact), 2012 P&L improvement of $25.1 million, net
of increase in tax distributions in 2012 of $4.4 million and planned increase of ending equity of $20.5 million to provide desired cushion over bank group

equity covenants.

CONFIDENTIAL TREATMENT REQUESTED

NOT FOR CIRCULATION/COMMITTEE MEMBERS AND STAFF ONLY
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Sackler, Dr Richar
Gasdia,

Sent: Tue 3/13/2012 1:56:03 PM

Subject: Copy of Butrans Weekly Report 3-2-12.xism
Copy of Butrans Weekly Report 3-2-12.xism

Hi, Dr. Richard. Here’s the latest. Flat share but there is a jump in RX’s coinciding with a market
increase that occurs annually the first week of March.

Thanks,
David

CONFIDENTIAL TREATMENT REQUESTED

PURDUE-COR-00033839
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